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The latest sale of housing project notes totaling $497 million. .. representing 147 
local housing authorities... were sold at an average interest rate of 4.4597 percent. The 
average interest rate for the $341 million of project notes sold October 16, 1974, was 4.8334 
percent. 

A surprising development... according to the Wall Street Journal. .. was the increase 
in late November in the interest rate paid by banks on ‘Certificates of Deposit’ only a week 
after the banks had reduced the rates they charge borrowers. The reason for calling it 
“surprising” is that the move came at a time when interest rates generally were declining. 
FHA and VA mortgage interest rates were reduced. Several of the Nation’s largest banks had 
lowered their prime rates...some as much as 1% percent below the highs of less than a 
month earlier. Treasury short-term notes were down almost a full percentage point. 
And...FNMA interest rates fell to a 4-month low when its mid-November sale of 
commitments sold at a rate of 9.805 percent. .. down from 9.926 percent at its most recent 
previous sale. Also. .. $493 million of urban renewal notes were sold by HUD at an interest 
rate of 4.4597 percent. .. down from the October rate of 4.8334 percent. 


The Joint HUD-Census Bureau report of housing completions for September showed a 
seasonally-adjusted rate of 1.46 million units. .. down 2 percent from August. 


Title I property improvement and mobile home loans for the first 9 months of 1974 
numbered 107,357, 14 percent below that for the same period last year. 


* 


The Dodge/Sweets 1975 Outlook 


The 1975 annual Construction Contract Outlook Estimate of the Dodge/Sweets 
Division of McGraw-Hill. . . forecasts total value of all construction for next year at $102.1 
billion...up 8 percent from this year’s preliminary final figure of $94.8 billion. Broken 
down. ..a decrease in nonresidential buildings of 4 percent... from 1974’s $33.8 billion to 
$32.5 billion in 1975...is offset by predicted increases in residential buildings of 4 
percent. .. from $70.7 billion $73.8 billion. .. and nonbuilding construction (highways, water 
and sewer, etc.) of $28.3 billion. ..up 17 percent from 1974’s $24.1 billion. 


In the residential category...the estimate is for 1.295 million 1- and 2-family 
units... up 6 percent over this year’s 1.225 million. . .600,000 apartments. . . an increase of 
7 percent over this year’s 1.225 million. .. with no change in the 60,000 nonhousekeeping 
unit figure for both years. This comes to an overall residential building estimate of 3.215 
million units for 1975... compared to 1974’s 3.205 million. 


NOTICE TO SUBSCRIBERS 


The Superintendent of Documents has notified HUD that the sub- 
scription rate for the Newsletter has been increased to $12.50 per 
year for domestic and $15.65 for foreign mailing. This is effective 
immediately. .. and covers both new and renewal subscriptions. 





Historic District Housing Begins 


Mixed-income housing designed to suit the character of a National Historic District 
was started at a groundbreaking ceremony on November 3. The 181l-unit project, in two: 
seven-story buildings. .. called Concord Houses...is in Boston’s South End. Designed by 
architects Samuel Glaser & Partners... it will have brick facades, projecting bay windows, 
wrought-iron fences, and special window detailing. . . all in keeping with the scale, color, and 
texture of the historic area. In 1973...the South End was designated a National Historic 
District and the new housing architecture will complement the existing character of the area. 


The adherence to exterior design that is faithful to the historic atmosphere of the 
neighborhood has not interfered with the use of modern construction techniques. . . such as 
precast floor panels...and other advanced concepts. Another innovative approach permits 
the use of an apartment in each building...on the ground floor entrance to the building 
...to be used as the home of the resident manager. . . reminiscent of a ‘concierge,’ who will 
be in a position to maintain surveillance of the lobby 24 hours a day. 


* 


Historic Preservation Reports 


HUD. .. continuing the Federal emphasis on nationwide historic preservation. . . has 
made available reprints of reports on such activities by several local redevelopment and Model 
Cities agencies. 


The reprints are: Historic Preservation Plan,(Savannah, Ga.); Prospects For the Past, 
(Sheboygan Wisc.); and Revitalizing Older Houses in Charlestown, (Mass.). 


The reports are in keeping with a 1971 Presidential Executive Order. . . concerned 
with protection and enhancement of the cultural environment. In the Order, the then 
President Nixon said as a matter of national policy, that "The Federal Government shall 
provide leadership in preserving and maintaining the historic and cultural environment of the 
Nation. 

HUD. .. involved in support of historic preservation activities nationwide for many 
years...is undertaking a number of activities involving State and local governments to 
increase support in such projects. 


The booklets show... from the viewpoints of widely different communities. .. how 
preservation can be made an integral part of urban planning and a positive force in the 
revitalization of America’s cities and towns. 


Single copies of the three reprints are available free by writing to: Richard H. Broun, 
Acting Director, Community and Environmental Standards, HUD, Room 8204, Washington, 
D.C. 20410. 


Rural Housing Preservation: Programs and Prospects... a report covering the prob- 
lems, the available tools, and conclusions and recommendations in connection with the rural 
housing of the country. Prepared under contract with HUD. Available for $2 from the 


Housing Assistance Council, Inc., 1601 Connecticut Ave., N.W., Washington, D.C. 20009. 


Handy Statistical Portraits on the States 


A new series of handy statistical portraits of each of the 50 States, the District of 
Columbia, and Puerto Rico has been published by the Census Bureau. Each portrait is a 
concise summary of basic information about the population, housing, and agriculture of the 
State. The data are from the 1970 and 1960 Censuses of Population and Housing and the 
1969 and 1964 Censuses of Agriculture. Designed primarily as teaching aids in schools, the 
portraits may well have general public appeal. 


Copies of the portraits are available for 10 cents each (with a 25 percent discount for 
orders of 100 or more mailed to the same address) from the Publications Distribution 
Section, Social and Economic Statistics Administration, Washington, D.C. 20233. 





New Publication 


The Costs of Sprawl... the first comprehensive analysis of the economic, environ- 
mental, and social costs associated with various types of dwellings. .. including detached 
single-family homes, townhouses, walkups, and high-rise apartments. . . together with various 
types of community development patterns. . . from low-density single-family detached homes 
to high-density planned communities. The study was jointly financed by HUD, the Council 
on Environmental Quality, and the Environmental Protection Agency. .. and prepared by the 
Real Estate Research Corporation. Copies will be sent to HUD Headquarters officials, HUD 
Regional Offices, and planning agencies with 701 funding. Available for sale by the 
Superintendent of Documents, Washington, D.C. 20402. The report is in three sections 
...411-000-21 at $2.90; 411-000-22 at $3.25; and a Summary 411-000-23 at 55 cents. 
Please do not write to HUD for copies. 


Full Insurance Availability...a report of HUD’s Federal Insurance Administration 
recommending a process to make property and casualty insurance more readily available to 
the public at reasonable cost. . . has been released. 


The proposed Full Insurance Availability system would enable more than 30 million 
persons who are currently uninsured... or who have been forced into the substandard and 
unlicensed markets... or into FA/JR plans or automobile assigned-rise plans. .. to purchase 
essential insurance at an appropriate rate from the insurer of their choice. 


“Millions of Americans in so-called residual automobile and property insurance 
markets are forced to pay more money for less coverage than are similar insureds who are 
written voluntarily by private insurers, “Insurance Administrator George K. Bernstein pointed 
out. “Under Full Insurance Availability,”’ he noted, “no insurance company could refuse to 
sell property or casualty coverage to any insurable risk.” Nevertheless. .. the proposed Full 
Insurance Availability system incorporates provisions which assist insurers in seeking a 
reasonable profit and provides procedures whereby so-called residual market losses can be 
distributed more equitably. The proposal entails no Federal role, no Federal or other public 
subsidy, and would require all risks to pay a premium appropriate to the exposure they 
represent. 


The report is the product of more than 5 years’ involvement by the Federal Insurance 
Administration in the problems of residual markets. Initially, as directed by the Congress, the 
Agency addressed itself to the difficulty individuals and business encountered in obtaining 
fire and related insurance coverages. As the study developed. . . and the insurance availability 
problem in the Nation deepened... it became evident that the problems with respect to 
automobile insurance paralleled and exceeded those in the property field. Accordingly. . . the 
report and the Full Insurance Availability system which it proposes encompass automobile 
insurance as well as all other lines of property and casualty insurance coverages which are not 
readily available at reasonable cost. 


Under Full Insurance Availability. .. arbitrary and subjective determination by insur- 
ance companies that given insurance consumers are “poor risks” would be prohibited. ““No 
longer,” said Bernstein, “would good risks be forced to subsidize the drunk and reckless 
driver with whom they are arbitrarily grouped in assigned risk plans or the arsonist in FAJR 
plans.” 


Secretary Lynn expressed the hope that publication of the report would assist State 
legislators and insurance regulators, as well as the insurance industry and the general public, 
in their consideration of equitable solutions to the residual market problem. He called for 
appropriate action to meet valid consumer complaints about the lack of automobile and 
property insurance coverage in the voluntary markets, and he agreed with Bernstein’s concern 
that in the absence of such action the pressure for an increased Federal role in insurance 
availability would grow. 


The report is for sale by the S:perintendent of Documents, Washington, D.C. 20402, 
for $1.50. (Stock No. 2300-00278) 





Developers Face Suspension 


HUD’s Office of Interstate Land Sales Registration (OILSR) has announced that more 
than 2,000 registered developers face possible suspension because they apparently failed to 
comply with the new requirements of the Federal law. 


The Jnterstate Land Sales Full Disclosure Act has been amended and now requires 
that a lot buyer be given 3 business days... not the 48 hours previously provided for. . . to 
reconsider his purchase if he had not received a Property Report at least 48 hours before the 
purchase. The Property Report contains information about the land to be purchased which is 
essential if the buyer is to make an intelligent decision. The amendment also prohibits 
developers from asking or requiring a purchaser to waive his right to cancel the deal within 3 
days if he has not received the report. 


All developers of registered subdivisions were alerted !ast September that they were 
required to submit documents showing they were complying with the law. Letters now are 
going out to the 2,000-plus developers who failed to respond... requesting them to submit 
the documents and warning them they will be suspended if they again fail to cooperate. The 
documents required to be submitted to OJLSR are the Property Report and copies of all 
sales contracts or lease agreements. OJLSR has the authority to suspend all 2,000 or more 
developers and will do so if necessary. 


w 
FYI 


Transportation Research Board... Annual Convention... Washington, D.C., Jan. 
13-17. Details: TRB, 2101 Constitution Ave., N.W., Washington, D.C. 20418. (202/389-6334) 


National Association of Home Builders... Convention... Dallas, Jan. 19-23. Details: 
NAHB, 15th & M St., N.W., Washington, D.C. 20005. (202/452-0200) 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development... James T. Lynn, Secretary... James C. Biller, Editor. Subscrip- 
tion rate $12.50 per year, domestic. .. $15.65 foreign. Address all communica- 
tions regarding subscriptions, changes of address, etc. to the Superintendent of 
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